Senior Capstone Seminar
Daily Plan

Spring Semester 2013
Consider: 2 papers; 5 readings; other assignments
Topics to cover: 
Research paper on topic

Sector report on topic

Ethics: written assignments

Understanding ethics




assignment due in class 16

Ethics conflicts: different stakeholders

discuss in class 16
International: social and technical assignments


Social: how social norms, background, beliefs affect economy  
HW10

Technical: global influence on U.S. economic decisions   

HW17
Oral presentations: Fed challenge and research
Topics Covered (subject to change):

         Week of:


Topics:

January 
14

Graphing, sector analysis, structure of Fed 



21

Time inconsistency, the Taylor rule; develop research ideas



28

Zero lower bound and liquidity trap, deflation; research literature

February 
  4

Quantitative easing, credit easing, forward guidance 



11

Sector analysis & driving forces 



18

Cultural effects on spending; research topic analysis



25

Research data collection; ethics and economics

March

  4

Real-time data analysis; Dodd-Frank and banking regulation



11

Spring break



18

International interdependence



25

Research methods in macroeconomics

April

  1

Current topics in monetary policy



  8

Research presentations



15

Research presentations



22

Fed challenge presentations

Major due dates: 

Sector report due Wednesday, April 3 

Research report due Friday, May 3
ECO 480 Planning, Spring 2013
Class Day

Class Date

Class Material



HW


Read M&B

1

M, Jan. 14

intro

2

W, Jan. 16

graphing



FOMC minutes

10

3

M, Jan. 21

time inconsistency


plots



15

4

W, Jan. 23

Taylor rule



FOMC questions

18

5

M, Jan. 28

ZLB, deflation, liquidity trap

Bullard

6

W, Jan. 30

Bullard




sector report 1

7

M, Feb 4

Carpenter-balance sheet

Rudebusch

 


8

W, Feb. 6

Rudebusch, balance sheet, QE
research, 5 related papers

9

M, Feb. 11

Inside Job



Ennis-Wolman

16

10

W, Feb. 13

Ennis-Wolman, State of Union
ethics

11

M, Feb. 18

Ethics




Goldman ethics

12

W, Feb. 20

Interest on reserves


Data for research

13

M, Feb. 25

CFNAI, ADS



Ger-Belk

14

W, Feb. 27

no class; attend Goldman president talk


15

M, Mar. 4

Culture and spending; Goldman; Bernanke
Lacker 





16

W, Mar. 6

Lacker; alternative inflation indexes

break

17

M, Mar. 18





18

W, Mar. 20




19

M, Mar. 25



20

W, Mar. 27





21

M, Apr. 1

Evans visit



22

W, Apr. 3

final sector report due

23

M, Apr. 8




24

W, Apr. 10



25

M, Apr. 15




26

W, Apr. 17

Fed Challenge competition



27

M, Apr. 22




28

W, Apr. 24

research report semifinal draft due?



F, May 3

final research report due




Assignments pushed to later:

real-time data: consumer confidence 

Class 1:
Monday, January 14, 2013
Prep:  state of economy; list of sectors
PC:  state of economy ppt, Blackboard
Before class:


Copy syllabus


Assign sectors

In class:


Syllabus


Name tents


Blackboard


Sector assignments
Current state of the economy  
For Wednesday, January 16:

HW1: a. Read Ch. 10; b. Read FOMC minutes from latest meeting; prepare statement about your sector (3 sentences) to discuss in class (not to be handed in)
Class 2:
Wednesday, January 16
Preparation:    

Setup:  ppt on graphing
Discuss highlights on last FOMC meeting
Call on each student in each sector to read one sentence about their sector:
Household sector

BGI

Labor

Inflation

Financial

Lecture on graphing

For Monday, January 21:

HW2: a. Read Chapter 15; b. Find 5 variables for your sector; print out an informative plot (use FRED) of each showing data from 1990 to latest

Class 3:
Monday, January 21
Preparation:    

Setup:
Special times:

Section 1:1-1:50

Section 2: 3:55-4:45

Collect HW2 data plots

Lecture on time inconsistency
For Wednesday, Jan. 23:

HW3: Read Chapter 18 on time inconsistency & Taylor rule; write 3 questions that you would like to ask a member of the FOMC (to turn in)
Class 4:
Wednesday, January 23
Preparation:    

Setup:  Taylor rule ppt; 2 web sites; FRED
In class:

Collect HW3 on FOMC question

Return HW2 on data plots; discuss issues with plots

1. change in index vs. % change


2. real, not nominal for most variables


3. levels vs growth rates (what is the story?)

4. FRED transformations

Lecture on Taylor rule
Lecture: Taylor rule


Powerpoint: slides with latest M&B graphs of Taylor rule

   Dismal.com, tools, Taylor rule calculator

   St. Louis Fed Monetary Trends: http://research.stlouisfed.org/publications/mt/page10.pdf
For Monday, January 28:
HW4: Search Fed web sites for empirical research on your sector or a particular variable in your sector; something that you could update and follow up on; find three such articles and write a paragraph on the article’s basic findings and why you think each is relevant and interesting; be sure to state where article can be found; I will pick one of them for you to work on; send this to me electronically, including a URL for each article
Class 5:
Monday, January 28
Prep:  

PC:  Zero bound ppt
Collect HW4 on Fed readings
Lecture: the zero bound and liquidity trap

For Wednesday, January 30:
HW5: Read Bullard paper, write a one-paragraph summary and answer 3 questions in one paragraph each:

1. How might a declaration by the Fed that it was raising its inflation target lead to an outward shift of the Taylor rule curve and a more desirable equilibrium?

2. How does the Bank of England try to keep the economy from deflation?

3. Why does Bullard favor quantitative easing as the best response to the threat of deflation?
Class 6:
Wednesday, January 30
Prep:  

PC:  

Fed announcement at 2:15 pm

Current data?
Discuss Bullard paper

Collect HW5

For Monday, February 4:

HW6: Write up description of state of your sector, discussing (1) at least 5 variables, with appropriate charts, created by you in Excel; and (2) forces driving your sector. For each chart, write a paragraph describing the variable, describing why it is important to your sector, and discussing its recent movements. In a paragraph describing the forces driving your sector, discuss the variables or events from outside your sector or within your sector that are causing it to behave as it has in the past year. Either at the beginning or end of your paper, write a summary of what you will say or have said.

Class 7:
Monday, February 4
Prep:   

PC:   Carpenter graphs
Collect HW6

Return HW4 (10 points) & HW5 (5 points)
Discuss both HW4 & HW5
Discuss Carpenter paper & show graphs

For Wednesday, February 6:
HW7: Read Rudebusch article (EL 2010-18); write one paragraph summary and one paragraph to answer each question on Blackboard

Rudebusch questions to post:

1. If the simple policy guideline could have been followed, how low would the nominal fed funds rate have become in 2009? Why couldn’t the fed funds rate be lowered to this level?

2. Why did the Fed begin buying long-term securities in late 2008? What effect did these purchases have?

3. What impact has the doubling of the quantity of liabilities issued by the Federal Reserve had on long-term inflation expectations? Bonus question not in article: who holds the bulk of those liabilities?

Class 8:
Wednesday, February 6
Prep:  

PC:   web site below
Collect HW7 & discuss: Rudebusch article (EL 2010-18)

Rudebusch questions to post:

1. If the simple policy guideline could have been followed, how low would the nominal fed funds rate have become in 2009? Why couldn’t the fed funds rate be lowered to this level?

2. Why did the Fed begin buying long-term securities in late 2008? What effect did these purchases have?

3. What impact has the doubling of the quantity of liabilities issued by the Federal Reserve had on long-term inflation expectations? Bonus question not in article: who holds the bulk of those liabilities?
http://www.clevelandfed.org/research/data/credit_easing/index.cfm
to see overall balance sheet

http://research.stlouisfed.org/fred2/series/EXCRESNS
to see excess reserves

http://www.federalreserve.gov/releases/h41/current/h41.htm#h41tab1
to see assets & liabilities

Ethics and the financial crisis: (xtranormal: quantitative easing explained)
http://www.youtube.com/watch?v=PTUY16CkS-k
and the follow-up quantitative easing revisited

For Monday, February 11:

HW8: Research your topic (based on the Fed reading analysis that you turned in earlier); write a one-page analysis of how you might extend the Fed analysis that you read; read five papers related to your topic and list them in a bibliography, writing one paragraph summarizing each paper.
For Tuesday, February 19:

Register for Gary Cohn of Goldman Sachs by Feb. 19

http://tiny.cc/resscohn022613
Class 9:
Monday, February 11
Return HW 7; Collect HW8 (will return HW6 on Wednesday)
Research your topic (based on the Fed reading analysis that you turned in earlier); write a one-page analysis of how you might extend the Fed analysis that you read; read five papers related to your topic and list them in a bibliography, writing one paragraph summarizing each paper.

Watch segments of Inside Job

For Wednesday, February 13:

HW9: 
Read text Chapter 16

Read Ennis-Wolman article, write a one paragraph summary and answer 3 questions, each in one paragraph of 3-5 sentences:

1. Why is the level of bank reserves so high today compared with historical standards?

2. What are the benefits and costs of banks having high levels of excess reserves?

3. Why will the Fed have to rely more heavily on bank lending as an indicator?
Class 10:
Wednesday, February 13
Prep: print copies of driving forces list from last year

Collect HW9
Read Ennis-Wolman article, write a one paragraph summary and answer 3 questions, each in one paragraph of 3-5 sentences:

1. Why is the level of bank reserves so high today compared with historical standards?

2. What are the benefits and costs of banks having high levels of excess reserves?

3. Why will the Fed have to rely more heavily on bank lending as an indicator?
Discuss economics in president’s state of union message

For Monday, February 18:

HW10: Based on Part IV of the movie Inside Job (from class on Wednesday and on reserve at the MRC in the library), and readings from Ferguson in the Chronicle of Higher Education and from Reuters on Scholars for Hire, write an essay of 6-8 paragraphs on ethical and professional issues facing economists. In your essay, discuss how economists’ conflicts of interest might affect economic analysis and government regulation.

Class 11:
Monday, February 18
Setup: 
Return HW8 on research topic; next step will be collecting data, for next Monday

Collect HW10 & discuss ethics among economists

Split into groups to discuss sectors
Discuss HW6: sectors and driving forces

Return HW6 & discuss on sector analysis


Out of 10 points


Charts much better: add tick marks to dates, put horizontal axis at bottom when there are negative values


Summary should say something conclusive about sector


Variables should encompass sector and be relevant to sector, without being redundant

Split into similar groups to discuss variables and driving forces; modify discussion from last year?

Global

Sector-specific

Variable specific

Turn in a list of variables, driving forces, etc.
For Wednesday, February 20:

HW11: Read 3 articles about ethics at Goldman Sachs and write up 3 questions that you would ask the president of Goldman.
Class 12:
Wednesday, February 20
Setup: 
Collect HW11: 3 questions for Goldman president
Discuss Goldman ethics reading

Lecture: Interest on reserves
For Monday, February 25:

HW12: Collect data for your Fed topic; plot at least three of the data series that you will use and explain what they are and where they come from 
For Tuesday, February 26:

Attend lecture by Gary Cohn of Goldman Sachs, if you can; 5-6 pm in RSB Auditorium. Extra credit point if you ask him a sensible question in Q&A or at reception afterwards.

Wednesday, February 27: No class.

Class 13:
Monday, February 25
Prep: Copy list of factors that affect sectors

Collect HW12: Collect data for your Fed topic; plot at least three of the data series that you will use and explain what they are and where they come from 

Hand out list of factors that affect sectors

CFNAI, ADS

Discuss data issues individually
For Tuesday, February 26:

Attend lecture by Gary Cohn of Goldman Sachs, if you can; 5-6 pm in RSB Auditorium. Extra credit point if you ask him a sensible question in Q&A or at reception afterwards.

Wednesday, February 27: No class.
For Monday, March 4:

HW13: Read Ger-Belk paper. Based on that, write a 6-8 paragraph paper describing how culture and history might affect consumer spending.
Class 14:
Wednesday, February 27
No class
Class 15:
Monday, March 4
Return HW12: Collect data for your Fed topic; plot at least three of the data series that you will use and explain what they are and where they come from 

Collect HW13: Read Ger-Belk paper. Based on that, write a 6-8 paragraph paper describing how culture and history might affect consumer spending.

Discuss Gary Cohn talk & nice questions by the class
Discuss Ger-Belk paper
For Wednesday, March 6:

HW14: Read Lacker speech, write a one-paragraph summary and answer each of the following questions in one paragraph each:

1. Why does president Lacker think that central banks have a propensity to intervene in credit markets?

2. What does he mean by a “time consistency problem”?

3. What changes does president Lacker think would be useful for preventing the Fed from engaging in credit allocation?

Class 16:
Wednesday, March 6
Collect HW14

HW14: Read Lacker speech, write a one-paragraph summary and answer each of the following questions in one paragraph each:

1. Why does president Lacker think that central banks have a propensity to intervene in credit markets?

2. What does he mean by a “time consistency problem”?

3.
What changes does president Lacker think would be useful for preventing the Fed from engaging in credit allocation?
Discuss Lacker speech

Discuss Bernanke testimony

For Monday, March 18: Have a great spring break!
Class 17: Monday, March 18
Welcome back from Spring break
FOMC meeting tomorrow & Wednesday: expected action—discuss tapering, no action
Presentation on alternative inflation indexes
Big picture:
Working on 3 big projects: (1) research paper; (2) sector report; (3) Fed Challenge group presentation

M, April 1: preliminary research results due

M, Apr. 8: final sector reports due [note change of date]
M, Apr. 15 & W, Apr. 17: present research topic to class (5-10 minutes each) [rubric on Blackboard]
M, Apr. 22: Fed Challenge competition (groups present 20 minutes each)

F, May 3, 3:30pm:  final research papers due [rubric on Blackboard]
For Wednesday, March 20:

HW15: Read articles by Bernanke and Tarullo about Dodd-Frank legislation, write a one-paragraph summary of the two articles, and answers 3 questions in one paragraph each:

1. How does the Financial Stability Oversight Council intend to reduce systemic risk?
2. What changes has the Fed been making to engage in macroprudential supervision and regulation?
3. What are the three components by which capital requirements are changing because of Dodd-Frank?
Class 18:
Wednesday, March 20
Collect HW15:
HW15: Read articles by Bernanke and Tarullo about Dodd-Frank legislation, write a one-paragraph summary of the two articles, and answers 3 questions in one paragraph each:

1. How does the Financial Stability Oversight Council intend to reduce systemic risk?

2. What changes has the Fed been making to engage in macroprudential supervision and regulation?

3. What are the three components by which capital requirements are changing because of Dodd-Frank?

Discuss Dodd-Frank
Discuss FOMC meeting outcome

For Monday, March 25: 
HW16: Read article by Crucini-Kose-Otrok and write an essay based on that paper and your own knowledge of 6 to 8 paragraphs on how one country’s economy affects other countries’ economies
Class 19:
Monday, March 25
Return HW15 on Dodd-Frank readings
Collect HW 16 and discuss it:
HW16: Read article by Crucini-Kose-Otrok and write an essay based on that paper and your own knowledge of 6 to 8 paragraphs on how one country’s economy affects other countries’ economies

Discuss Crucini-Kose-Otrok

Discuss research methods in economics

For Wednesday, March 27:

No class. Work on research and email me with questions or problems.

For Monday, April 1:

HW17: Research semi-final draft: Discuss related research and where your research fits. Show (at least 2) graphs describing main issues. Write 3-5 pages on your topic and your initial findings. This is the basis for your presentation April 15-17.
Extra class session, 6:30 pm, special presentation; room 224; no class Wed. April 3

Class 20:
Wednesday, March 27
No class
Class 21:
Monday, April 1
Collect HW17:

HW17: Research semi-final draft: Discuss related research and where your research fits. Show (at least 2) graphs describing main issues. Write 3-5 pages on your topic and your initial findings. This is the basis for your presentation April 15-17.
Return questions for FOMC member
The U.S. Saving Rate presentation
Tonight: Extra class session, 6:30 pm, special presentation; room 224; no class Wed. April 3

For Wednesday, April 3: No class; sector report work; email or see me with questions

For Monday, April 8: Sector report due—final analysis of sector, of moderate length (5-10 pages); thoroughly analyze the current state of your sector of the economy, including at least 5 quality graphs that explain your main results. Be clear, organized, and precise. 
Class 22:
Wednesday, April 3 

No class
Class 23:
Monday, April 8
Return research semi-final draft and discuss presentations next week
Collect sector report
Sector report due—final analysis of sector, of moderate length (5-10 pages); thoroughly analyze the current state of your sector of the economy, including at least 5 graphs that explain your main results.

Discuss Evans visit & recent FOMC speeches
Flip coins for presenting research on M or W next week
For Wednesday, April 10:

No assignment; we will have class
For Monday, April 15 & Wednesday, April 17:

Research presentations: 5-10 minutes each

Class 24:
Wednesday, April 10
Discuss real-time research issues
Research presentations:
For Monday, April 15 & Wednesday, April 17:

Research presentations: 5-10 minutes each

Wednesday, April 17: Will split into groups for Fed Challenge competition

Class 25:
Monday, April 15
Research presentations
Research presentations:

Wednesday, April 17: 

Finish research presentations

Split into groups for Fed Challenge competition 

Class 26:
Wednesday, April 17
Fed Challenge presentation: 15 minutes per group; groups must discuss state of the economy and make recommendations for monetary policy now and in the future

Get together with Fed Challenge group to discuss ideas, contact information, etc.

Research presentations:

For Monday, April 22:
Prepare Fed Challenge presentation in groups

Class 27:
Monday, April 22
Fed Challenge presentation (groups)
Class 28:
Wednesday, April 24
Fill out on-line course evaluation forms: 


Second-time course; experimental basis


Main pieces: 
(1) new material on economics, esp. macro & monetary policy


(2) writing and presenting: sector & topic


(3) Video contest


(4) Ethics


(5) International

Research topic final papers due Friday, May 3:

Paper of moderate length (5-10 pages); thoroughly analyze your research issue, including empirical results that explain your main concept

Return and discuss sector reports

Your future:

1. Work on writing; the most valuable skill

2. Out-work everyone else

3. Don’t work for jerks

4. Develop specialized skills that will always be in demand; esp. technical skills

5. Be creative; especially create something of lasting value (SPF, RTDSM)

Keep in touch: University of Richmond Economics Department facebook page; link from main page on UR web site

